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SUBJECT: GOC DENIES PRESS REPORTS ON RESTRICTING TOURIST 
SPENDING ABROAD 

1 . SUMMARY. PRESS REPORTED SEPT 22 CANADIAN AUTHORITIES 
ARE STUDYING PLAN TO RESTRICT SPENDING ABROAD BY CANADIAN 
TOURISTS TO CDOLS 600 PER YEAR. LATER THE SAME DAY 
DEPARTMENT OF FINANCE ISSUED DENIAL GOC IS CONSIDERING 
LIMITS ON SPENDING BY TOURISTS ABROAD. END SUMMARY. 

2. STORY IN MONTREAL GAZETTE WITHOUT DATELINE REPORTED 
THAT "SENIOR CIVIL SERVANTS," PRINCIPALLY IN THE 

MINISTRY OF INDUSTRY, TRADE, AND COMMERCE AND DEPARTMENT 
OF TRANSPORTATION, WERE STUDYING PLAN TO RESTRICT 
SPENDING ABROAD BY CANADIAN TOURISTS TO CDOLS 600 PER 
YEAR BECAUSE OF GROWING CURRENT ACCOUNT DEFICIT. ACCORD- 
ING TO PRESS RESTRICTIONS WOULD NOT COVER SPENDING FOR 
BUSINESS TRAVEL, NOR AIRLINE TICKETS AND MANY PRE-PAID 
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TRAVEL ARRANGEMENTS PAID FOR IN ADVANCE IN CANADA. AN 
UNIDENTIFIED OFFICIAL IN THE OFFICE OF JACK HORNER, THE 
NEWLY APPOINTED MINISTER OF INDUSTRY, TRADE, AND COMMERCE 
WAS QUOTED AS CONFIRMING THAT "WE ARE AWARE THAT SUCH 
DISCUSSIONS ARE GOING ON." 

3. MINISTRY OF FINANCE ISSUED STATEMENT LATER IN THE DAY 
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DENYING "CATEGORICALLY" THAT GOC "IS CONSIDERING IMPOSI- 
TION OF A LIMIT ON SPENDING ABROAD BY CANADIAN TOURISTS 
OR MORE GENERAL FORMS OF EXCHANGE CONTROL." 

4. EARLIER, FINANCE DEPARTMENT AND ITC CONTACTS TOLD 
EMBOFF THEY KNEW OF "NO SERIOUS STUDY" (THEY BOTH USED 
SAME PHRASE) TO LIMIT FOREIGN TRAVEL BY CANADIANS. 

HOWEVER, FINANCE OFFICIAL COMMENTED THAT WHILE TRAVEL 
RESTRICTIONS WERE NOT UNDER ACTIVE CONSIDERATION AT THIS 
TIME, THE IDEA HAD BEEN DISCUSSED INFORMALLY. ITC OFFICIAL 
SAID THAT SUCH RESTRICTIONS ARE "ALWAYS AN OPTION ON A 
LIST." GERALD BOUEY, BANK OF CANADA GOVERNOR, TOLD 
EMBOFF THERE WAS NO TRUTH IN PRESS REPORT, ADDING THAT 
EVEN IF THERE WAS SUCH A STUDY IT NEVER SHOULD BE DISCUSSED 
IN PUBLIC. 

5. COMMENT. THERE IS NO QUESTION THAT GOC IS CONCERNED 
ABOUT RAPIDLY GROWING DEFICIT ON TRAVEL ACCOUNT IN PARTICU- 
LAR AND OF THE CURRENT ACCOUNT IN GENERAL. TRAVEL DEFICIT 
FOR FIRST HALF WAS CDOLS 1.2 BILLION, UP ABOUT ONE THIRD 
FROM SAME PERIOD IN 1976. AS LARGEST PART OF TRAVEL 

DEFICIT TAKES PLACE IN THE FIRST QUARTER FOR WINTER 
VACATIONS AND THE THIRD QUARTER NORMALLY SHOWS A SMALL 
SURPLUS, TRAVEL DEFICIT FOR THE YEAR MAY BE IN THE RANGE 
OF CDOLS 1.5 BILLION, ABOUT ONE THIRD OF TOTAL CURRENT 
ACCOUNT DEFICIT. 
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6. HOWEVER, FUNDAMENTAL CURRENT ACCOUNT PROBLEMS OF 
SLOWING INCREASE IN TRADE SURPLUS AND GROWING SERVICE 
DEFICIT CAN HARDLY BE LAID AT FEET OF TOURISTS. RESTRIC- 
TIONS MENTIONED IN PRESS WOULD BE HARD IF NOT IMPOSSIBLE 
TO ADMINISTER. MUCH OF SENSITIVITY ABOUT TRAVEL DEFICIT 
COMES FROM DOMESTIC HOTEL AND TRAVEL INDUSTRY WHICH HAS 
BEEN HIT BY OVER EXPANSION, SOARING LABOR COSTS, DOMESTIC 
AIR FARES SIGNIFICANTLY HIGHER THAN INTERNATIONAL TRAVEL, 
AND WHICH ALSO BELIEVES ITSELF TO HAVE BEEN BADLY HURT 
BY CHANGES IN U.S. LAWS IN REGARD TO TAX DEDUCTIONS FOR 
FOREIGN CONVENTIONS. ENDERS 
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